cpa monkey cram notes for the cpa financial
accounting reporting exam 2016 2017 edition

CPA Monkey Cram Notes for the CPA Financial Accounting Reporting Exam 2016-2017 Edition serve
as an essential resource for candidates preparing for one of the most challenging sections of the
CPA exam. This guide condenses the intricate concepts of financial accounting and reporting into a
format that is both digestible and efficient for study sessions. The 2016-2017 edition is tailored
specifically to meet the needs of CPA candidates, offering a streamlined approach to mastering the
material.

Overview of CPA Monkey Cram Notes

The CPA Monkey Cram Notes are designed to provide a comprehensive yet concise review of the
financial accounting and reporting topics covered on the CPA exam. These notes are particularly
beneficial for candidates who find themselves short on time and need a quick yet effective way to
cram before their test.

Content Structure

The notes are organized into clearly defined sections that mirror the CPA exam syllabus, ensuring
that all crucial topics are addressed. The content is divided into the following main areas:

. Conceptual Framework and Financial Reporting
. Measurement and Recognition

. Assets

. Liabilities

. Equity

. Income Measurement and Profitability

. Statement of Cash Flows

. Financial Statement Analysis
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Each section contains key concepts, important definitions, and examples to illustrate the application
of theories in real-world scenarios.

Key Features of the 2016-2017 Edition

The 2016-2017 edition of CPA Monkey Cram Notes comes with several features designed to enhance
the learning experience:

- Brevity and Focus: The notes prioritize essential information, helping candidates focus on concepts
that are frequently tested.
- Visual Aids: Diagrams, charts, and tables are included to make complex information more



understandable.

- Practice Questions: Sample questions follow each section to test comprehension and reinforce
learning.

- Quick Reference Guides: Key formulas and principles are summarized at the end of each chapter
for easy revision.

Conceptual Framework and Financial Reporting

This section introduces the fundamental principles underlying financial reporting. Candidates will
learn about:

- Objectives of Financial Reporting: Understand the purpose of financial statements and the needs of
various users.

- Qualitative Characteristics of Useful Financial Information: Delve into the attributes that make
financial information useful, such as relevance and faithful representation.

- Elements of Financial Statements: Gain insights into the definitions and recognition criteria of
assets, liabilities, equity, revenue, and expenses.

Measurement and Recognition

Here, candidates explore the bases for measuring financial statement elements and the criteria for
recognizing them in financial reports:

- Measurement Bases: Candidates should understand the difference between historical cost, fair
value, and other measurement bases.

- Recognition Criteria: Learn the criteria that must be met for financial statement items to be
recognized.

Assets

Assets are a crucial component of financial statements, and this section provides an in-depth look at
various asset types:

Types of Assets

1. Current Assets: Cash, inventory, and accounts receivable are discussed, emphasizing their
liquidity and management.

2. Non-Current Assets: Fixed assets and intangible assets are analyzed, focusing on their valuation
and depreciation/amortization methods.



Asset Valuation and Impairment

- Understand the methods for valuing assets and the tests for impairment that may affect their
reported value.

Liabilities

Liabilities represent obligations of the entity, and this section covers:

Types of Liabilities

1. Current Liabilities: Notes payable, accounts payable, and accrued expenses are examined, with a
focus on their classification and timing.

2. Long-Term Liabilities: Bonds payable and long-term leases are detailed, highlighting their impact
on financial statements.

Contingent Liabilities

- Candidates will learn how to identify and report contingent liabilities, including the requirements
for recognition and disclosure.

Equity

Understanding equity is vital for evaluating a company's financial position. This section discusses:

Components of Equity

- Common Stock and Preferred Stock: The characteristics and differences between types of equity.
- Retained Earnings: The significance of retained earnings and how they are affected by dividends
and net income.

Equity Transactions

- Learn about stock issuances, repurchases, and the impact of these transactions on the equity
section of the balance sheet.



Income Measurement and Profitability

This section focuses on how income is measured and reported, covering:

Revenue Recognition

- Explore the principles of revenue recognition, particularly the five-step model established by the
FASB.

Expense Recognition

- Understand the matching principle and how expenses are tied to revenue generation.

Profitability Ratios

- Learn key profitability ratios, such as gross profit margin, operating margin, and net profit margin,
and how they are calculated.

Statement of Cash Flows

The statement of cash flows is a critical component of financial reporting. This section examines:

Cash Flow Components

- Operating Activities: Cash flows from primary business operations.
- Investing Activities: Cash flows associated with the acquisition and disposal of long-term assets.
- Financing Activities: Cash flows related to borrowing and equity transactions.

Indirect vs. Direct Method

- Understand the differences between the two methods of presenting cash flows from operating
activities.

Financial Statement Analysis

This final section equips candidates with skills to analyze financial statements effectively:



Analytical Tools

- Ratio Analysis: Learn how to calculate and interpret key financial ratios.
- Trend Analysis: Understand how to analyze trends over time to assess financial performance.

Common Size Statements

- Explore the use of common size statements for comparative analysis across companies or periods.

Conclusion

Utilizing the CPA Monkey Cram Notes for the CPA Financial Accounting Reporting Exam 2016-2017
Edition can significantly enhance a candidate's study experience. The structured, concise, and
focused approach of these notes takes the stress out of exam preparation, allowing candidates to
efficiently cover all necessary material. By mastering the key concepts, practicing with sample
questions, and utilizing the visual aids provided, candidates can approach their financial accounting
and reporting exam with confidence. With dedication and effective use of these cram notes, success
on the CPA exam is within reach.

Frequently Asked Questions

What are CPA Monkey cram notes designed for?

CPA Monkey cram notes are designed to help candidates quickly review and retain key concepts for
the CPA Financial Accounting and Reporting exam.

How do the CPA Monkey cram notes differ from traditional
study materials?

Unlike traditional study materials, CPA Monkey cram notes focus on concise summaries and key
points, making it easier for candidates to grasp essential information quickly.

What topics are covered in the 2016-2017 edition of CPA
Monkey cram notes?

The 2016-2017 edition covers major topics such as financial statements, accounting principles,
revenue recognition, and other critical areas relevant to the CPA Financial Accounting and
Reporting exam.

Are the CPA Monkey cram notes suitable for all CPA



candidates?

Yes, the CPA Monkey cram notes can be useful for all CPA candidates, especially those looking for a
quick review or last-minute study aid before the exam.

Can CPA Monkey cram notes help with time management
during exam preparation?

Yes, these cram notes can assist candidates in managing their study time more effectively by
highlighting the most important topics to focus on.

What format are the CPA Monkey cram notes available in?

The CPA Monkey cram notes are typically available in digital formats, such as PDF, making them
easily accessible for on-the-go studying.

Is there a money-back guarantee for CPA Monkey cram notes?

Yes, CPA Monkey often offers a satisfaction guarantee or a money-back option for their cram notes,
ensuring that candidates can try them risk-free.

How often are CPA Monkey cram notes updated?

CPA Monkey updates their cram notes regularly to reflect changes in CPA exam content and
accounting standards, ensuring that candidates have the most current information.

Where can candidates purchase the CPA Monkey cram notes
for the 2016-2017 edition?

Candidates can purchase the CPA Monkey cram notes directly from the CPA Monkey website or
through various online retailers that specialize in CPA exam preparation materials.
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