
cpa exam sections 2024

CPA Exam Sections 2024 are crucial components of the Certified Public Accountant (CPA) licensing process,
designed to assess the knowledge and skills necessary for a successful career in accounting. The CPA exam,
administered by the American Institute of Certified Public Accountants (AICPA), is a rigorous examination that
consists of four main sections. Each section covers different aspects of accounting, finance, and business
principles. Understanding the structure, content, and requirements of these sections is essential for aspiring
CPAs in 2024.

Overview of the CPA Exam

The CPA exam is a computer-based test that candidates can take at designated testing centers across the
United States and internationally. The exam is divided into four sections:

1. Audit and Attestation (AUD)
2. Financial Accounting and Reporting (FAR)
3. Regulation (REG)
4. Business Environment and Concepts (BEC)

Candidates must pass all four sections within an 18-month window to obtain their CPA license. Each section
has its own unique format, topics, and passing scores, making it imperative for candidates to prepare
effectively.

Section Breakdown

1. Audit and Attestation (AUD)

The AUD section focuses on the auditor's role in the financial reporting process and evaluates a candidate's
understanding of auditing principles and practices. Key topics include:

- Planning and Risk Assessment: Understanding how to plan an audit and assess risks associated with financial
statements.
- Internal Controls: Evaluating the effectiveness of internal controls in preventing and detecting errors or
fraud.
- Audit Evidence: Gathering and evaluating audit evidence to form an opinion on financial statements.
- Reporting: Understanding various audit reports and their implications for stakeholders.

The AUD section consists of multiple-choice questions, task-based simulations, and written communication
tasks. Candidates need to demonstrate their analytical and problem-solving skills in real-world scenarios.

2. Financial Accounting and Reporting (FAR)

The FAR section assesses a candidate's knowledge of financial accounting and reporting standards, including
Generally Accepted Accounting Principles (GAAP). Major topics include:

- Conceptual Framework: Understanding the underlying concepts and principles of financial reporting.
- Financial Statements: Preparation and analysis of balance sheets, income statements, and cash flow
statements.
- Transactions: Accounting for various transactions, including revenue recognition and lease accounting.



- Governmental and Not-for-Profit Accounting: Special considerations for governmental entities and not-for-
profit organizations.

The FAR section also consists of multiple-choice questions and task-based simulations that test candidates'
ability to apply accounting principles in practical situations.

3. Regulation (REG)

The REG section covers ethics and professional responsibilities, federal taxation, and business law. Key areas
of focus include:

- Ethics and Professional Responsibility: Understanding ethical obligations and responsibilities of CPAs.
- Federal Taxation: Analyzing individual and corporate taxation, including tax planning and compliance.
- Business Law: Familiarity with contracts, agency, and bankruptcy laws that impact business operations.

The structure of the REG section includes multiple-choice questions and task-based simulations that challenge
candidates to navigate complex legal and tax-related scenarios.

4. Business Environment and Concepts (BEC)

The BEC section evaluates a candidate's understanding of business concepts and the environment in which
businesses operate. Key topics covered include:

- Corporate Governance: Understanding the roles and responsibilities of stakeholders in corporate governance.
- Economic Concepts: Familiarity with economic principles and their impact on business decisions.
- Financial Management: Analyzing financial management techniques, including budgeting and cash management.
- Information Technology: Understanding the role of information systems and technology in business
operations.

The BEC section is unique in that it includes written communication tasks in addition to multiple-choice
questions and task-based simulations, emphasizing the importance of effective communication in business.

Exam Format and Scoring

Each section of the CPA exam has a specific format, which includes:

- Multiple-Choice Questions (MCQs): Each section contains a varying number of MCQs that assess candidates’
knowledge and understanding of the material.
- Task-Based Simulations (TBSs): Candidates are presented with real-life scenarios requiring them to apply
their knowledge to solve problems.
- Written Communication Tasks: Found only in the BEC section, these tasks require candidates to write
coherent and effective business communications.

The scoring for each section ranges from 0 to 99, with a passing score set at 75. Candidates receive a score
report indicating their performance and areas of strength and weaknesses.

Preparation for the CPA Exam

Preparing for the CPA exam in 2024 requires a strategic approach. Here are some effective strategies:



1. Study Materials: Invest in reputable CPA review courses and study guides that align with the exam content
and format.
2. Study Plan: Create a comprehensive study schedule that allocates time for each section based on personal
strengths and weaknesses.
3. Practice Tests: Regularly take practice exams to familiarize yourself with the format and identify areas
that need improvement.
4. Join Study Groups: Collaborating with peers can provide motivation and a deeper understanding of complex
topics.
5. Stay Updated: Keep abreast of any changes in CPA exam content and structure, as the AICPA periodically
updates the test to reflect current accounting practices.

Conclusion

The CPA exam sections in 2024 remain a critical benchmark for accounting professionals seeking licensure. Each
section tests a unique set of skills and knowledge essential for a successful career in accounting. By
understanding the content and structure of the exam, utilizing effective study strategies, and staying informed
about any changes, candidates can enhance their chances of passing the CPA exam and achieving their
professional goals. As the accounting landscape continues to evolve, aspiring CPAs must be diligent in their
preparation, ensuring they are equipped to meet the challenges of today's business environment.

Frequently Asked Questions

What are the main sections of the CPA exam in 2024?

The CPA exam consists of four main sections: Auditing and Attestation (AUD), Business Environment and
Concepts (BEC), Financial Accounting and Reporting (FAR), and Regulation (REG).

Have there been any significant changes to the CPA exam sections in 2024?

As of 2024, there have been minor updates in the content outlines, but the overall structure of the four exam
sections remains consistent with previous years.

What is the passing score for each section of the CPA exam in 2024?

The passing score for each section of the CPA exam remains at 75 on a scale of 0 to 99.

How long is each section of the CPA exam in 2024?

Each section of the CPA exam is four hours long, allowing candidates to demonstrate their knowledge and
skills in various accounting areas.

Are there any new study materials or resources for CPA exam sections in
2024?

Yes, many CPA review courses and study materials have been updated for 2024, incorporating the latest exam
content and formats to help candidates prepare effectively.

Can candidates take the CPA exam sections in any order in 2024?

Yes, candidates can take the sections of the CPA exam in any order they choose, allowing for flexibility in
scheduling their exam dates.



What is the recommended study time for each CPA exam section in 2024?

It is generally recommended that candidates allocate around 100-120 hours of study time for each CPA exam
section to ensure thorough preparation.
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