costco stock split history

Costco stock split history is a topic of interest for many investors and market analysts,
particularly as it provides insight into the company's financial strategies and growth
trajectory. Founded in 1983, Costco Wholesale Corporation has become one of the largest
retail chains in the world, known for its membership-based warehouse model. Over the
years, Costco has executed several stock splits to enhance liquidity and make its shares
more accessible to a broader range of investors. This article will delve into the details of
Costco's stock split history, its implications, and the company's overall financial
performance.

Understanding Stock Splits

Before analyzing Costco's stock split history, it is essential to understand what a stock
split is and how it works. A stock split occurs when a company divides its existing shares
into multiple new shares. The main reasons for a stock split include:

- Increasing Liquidity: By lowering the share price, more investors can afford to purchase
shares, thereby increasing trading volume.

- Attracting Retail Investors: A lower price per share can make the stock more appealing
to retail investors who may feel priced out of higher-valued stocks.

- Maintaining a Competitive Position: Companies often split their stock to keep share
prices within a range that is attractive to institutional and individual investors alike.

Stock splits do not affect the overall market capitalization of a company, as the total value
of shares remains the same. Instead, the number of shares increases while the price per
share decreases proportionately.

Costco's Stock Split History

Costco has executed multiple stock splits throughout its history. Understanding these
splits offers insights into the company's growth and management's confidence in its future
performance.

1. The Early Years: 1986 and 1990 Splits

Costco's first stock split occurred in 1986, shortly after the company's founding. This split
was a 2-for-1 split, reflecting the company's initial growth phase. The decision to split
shares was made in response to a rising stock price, which was becoming less accessible
to potential investors.

- 1986 Stock Split: 2-for-1
- Reason: Increasing share liquidity and broadening investor interest.



The second split came in 1990, also a 2-for-1 split. By this time, Costco was experiencing
robust growth, and the management felt that a split would help maintain momentum by
making shares more affordable.

- 1990 Stock Split: 2-for-1
- Reason: Continued growth and accessibility.

2. The 1992 and 1993 Splits

Costco continued its trend of stock splits with two more in the early 1990s, reflecting its
expansion and increasing market presence.

- 1992 Stock Split: 3-for-2
- Reason: The company was on a growth trajectory, opening more warehouse locations and
attracting a larger customer base.

- 1993 Stock Split: 2-for-1
- Reason: As Costco expanded its footprint, management sought to keep the stock price
attractive to investors.

These splits signified a period of aggressive growth, as Costco was rapidly increasing its
number of locations and sales volume.

3. The Late 1990s and Early 2000s: More Splits

The late 1990s and early 2000s were pivotal years for Costco, marked by significant
growth in sales and membership. The company executed two more stock splits during this
period.

- 1999 Stock Split: 2-for-1
- Reason: Continued strong sales and market expansion.

- 2000 Stock Split: 2-for-1
- Reason: Costco's increasing popularity and the necessity to keep shares affordable as the
stock price rose.

These splits were crucial in ensuring that Costco remained attractive to a broad base of
investors, thus fostering greater liquidity in the market.

4. Recent Stock Splits: 2015 and Beyond

After a long hiatus from stock splits, Costco executed its most recent 2-for-1 stock split in
2015. This move was significant as it coincided with strong financial performance and a
growing number of members.



- 2015 Stock Split: 2-for-1
- Reason: The stock price had risen considerably, and the split aimed to keep shares within
an appealing price range.

Costco has not executed any stock splits since 2015, which may indicate a strategic
decision to focus on organic growth and maintaining shareholder value through dividends
and share repurchases.

Impact of Stock Splits on Costco's Performance

Stock splits can have various impacts on a company's performance, both in the short and
long term. Here are some key observations regarding Costco:

1. Market Perception and Investor Sentiment

Historically, Costco's stock splits have been well-received by the market. When a company
announces a split, it often signals confidence in future performance, which can lead to
increased investor interest. In Costco's case, each stock split was accompanied by positive
market sentiment, reflecting the company's strong fundamentals.

2. Share Price Appreciation

Following each stock split, Costco's share price typically continued to appreciate. This
trend can be attributed to several factors:

- Strong Financial Performance: Costco consistently reported robust sales and earnings
growth, which justified the increasing share price.

- Expanding Membership Base: As more consumers joined Costco's membership model,
the company was able to sustain revenue growth, further driving up stock prices.

3. Increased Trading Volume

Stock splits often lead to increased trading volume as more investors are drawn to the
now lower-priced shares. For Costco, the higher trading volume has contributed to better
liquidity, making it easier for investors to buy and sell shares without significant price
fluctuations.

Current Financial Position and Future Outlook

Costco has maintained a strong financial position in recent years, with consistent revenue
growth, solid profit margins, and a robust balance sheet. As of October 2023, the company



continues to expand its footprint both domestically and internationally, with plans to open
new warehouses in various markets.

1. Revenue and Earnings Growth

Costco has seen remarkable revenue growth, with annual revenues crossing the $200
billion mark. The company's membership-based model provides a steady stream of income,
which has allowed Costco to invest in expansion and technology while returning value to
shareholders through dividends and share buybacks.

2. Dividend Payments

Costco has been known for its reliable dividend payments, which appeal to income-focused
investors. The dividend yield and consistent increases in the dividend payout reflect the
company's commitment to returning value to shareholders.

3. Future Stock Splits

While Costco has not announced any future stock splits as of now, industry analysts
speculate that if the stock price continues to rise significantly, management may consider
another split to ensure shares remain accessible to a broad range of investors.

Conclusion

In summary, Costco's stock split history reflects the company's impressive growth and
strategic focus on enhancing shareholder value. With multiple splits since its inception,
Costco has successfully maintained liquidity and investor interest, contributing to its
reputation as a leading retailer. As the company continues to expand and adapt in an
evolving retail landscape, its strong financial performance and commitment to
shareholders position it well for future success. Investors will be keenly watching Costco's
actions in the market, including potential future stock splits, which could further enhance
the company's appeal in the investment community.

Frequently Asked Questions

What is a stock split and how does it apply to Costco?

A stock split is a corporate action in which a company divides its existing shares into
multiple shares to boost liquidity. Costco has executed stock splits in the past to make its
shares more affordable for investors.



When did Costco last execute a stock split?

Costco last executed a stock split on February 24, 2022, when it announced a 2-for-1 stock
split.

How many times has Costco split its stock historically?

As of October 2023, Costco has split its stock a total of 8 times since becoming publicly
traded in 1985.

What effect does a stock split have on Costco's share
price?

A stock split reduces the share price proportionally, making it more accessible to
individual investors while maintaining the overall market capitalization of the company.

How does a stock split influence investor perception of
Costco?

A stock split can positively influence investor perception by signaling confidence from
management and making shares more affordable, which can potentially increase demand.

What was Costco's stock price prior to its last split?

Before the 2-for-1 stock split on February 24, 2022, Costco's stock was trading at
approximately $600 per share.
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