
cfa level 2 exam structure

CFA Level 2 Exam Structure is a crucial topic for candidates preparing for the Chartered Financial

Analyst (CFA) designation. Understanding the exam structure can significantly enhance your

preparation strategy and improve your chances of success. The CFA Level 2 exam focuses on the

application of concepts in financial analysis and investment strategies, and it is essential to grasp its

structure to navigate through the exam effectively.

Overview of the CFA Level 2 Exam

The CFA Level 2 exam is the second of three levels in the CFA program, designed to assess a

candidate's ability to analyze and apply financial concepts. This exam is known for its complexity and

rigor, making it essential for candidates to familiarize themselves with its structure.

Exam Format

The CFA Level 2 exam consists of two main components:

1. Item Set Questions:

- The exam includes 44 item set questions, each presenting a vignette (case study) followed by

several questions related to that vignette.

- Each item set contains a brief description of a scenario or a problem, which candidates must analyze

to answer the questions that follow.

2. Total Number of Questions:

- The total number of questions on the Level 2 exam is 88, which includes the 44 item sets mentioned

above.



Exam Duration and Timing

- The entire exam lasts for 4.5 hours, divided into two sessions:

- Morning Session: 2 hours and 15 minutes

- Afternoon Session: 2 hours and 15 minutes

- Candidates typically receive a 15-minute break between the two sessions.

Content Areas and Weights

Understanding the content areas and their respective weights is vital for effective study planning. The

CFA Level 2 exam covers various topics, categorized into different sections as follows:

Ethics and Professional Standards: 10-15%

Quantitative Methods: 5-10%

Economics: 5-10%

Financial Reporting and Analysis: 10-15%

Corporate Finance: 5-10%

Equity Investments: 10-15%

Fixed Income: 10-15%

Derivatives: 5-10%



Alternative Investments: 5-10%

Portfolio Management and Wealth Planning: 5-10%

Each area has a specific percentage that indicates its importance, guiding candidates on where to

focus their study efforts.

Exam Preparation Strategies

To succeed in the CFA Level 2 exam, candidates need a robust preparation strategy. Here are some

effective approaches:

1. Understand the Exam Structure

Familiarity with the exam structure helps candidates manage their time effectively during the test.

Knowing how many questions to expect from each topic area allows for targeted studying.

2. Use CFA Institute Materials

The CFA Institute provides official curriculum materials, which are essential for preparation. These

materials include:

- Study guides

- Practice questions

- Mock exams



3. Practice with Item Sets

Given the emphasis on item set questions, practicing with similar formats is crucial. Candidates should:

- Engage with practice exams that mimic the structure of the CFA Level 2 exam.

- Review the underlying concepts associated with each item set.

4. Form Study Groups

Collaborating with peers can enhance understanding and retention. Study groups can:

- Encourage discussion of complex topics.

- Provide accountability and motivation.

5. Time Management during Preparation

Creating a study schedule that allocates sufficient time for each topic area is essential. Candidates

should aim to:

- Begin studying at least six months before the exam date.

- Allocate time for regular reviews and practice tests.

Key Takeaways for CFA Level 2 Candidates

As you prepare for the CFA Level 2 exam, keep the following key points in mind:

- Familiarize yourself with the exam structure: Understanding the item set format and timing can help



you pace yourself during the test.

- Prioritize based on topic weights: Focus more on areas with higher weightings while still ensuring

comprehensive coverage of all topics.

- Practice, practice, practice: Regular practice with item sets will build confidence and improve your

analytical skills.

- Utilize available resources: Take advantage of the CFA Institute's resources and additional study

materials to enhance your understanding.

Conclusion

In conclusion, the CFA Level 2 exam structure is designed to challenge candidates and assess their

analytical skills in finance and investment. By understanding its format, content areas, and effective

preparation strategies, candidates can position themselves for success. Dedicating time to thorough

preparation and utilizing available resources will help ensure a solid foundation for mastering the

complexities of the CFA Level 2 exam. Whether you are just beginning your journey or are already

deep into your studies, focusing on the exam structure will aid in navigating this significant step toward

becoming a Chartered Financial Analyst.

Frequently Asked Questions

What is the format of the CFA Level 2 exam?

The CFA Level 2 exam consists of 21 item sets, each containing a case statement and 4-6 multiple-

choice questions related to the case.

How long is the CFA Level 2 exam?

The CFA Level 2 exam is a 4.5-hour test divided into two sessions: a morning session and an

afternoon session, each lasting 2 hours and 15 minutes.



What topics are covered in the CFA Level 2 exam?

The CFA Level 2 exam covers topics such as equity investments, fixed income, derivatives, alternative

investments, portfolio management, and ethics, with a focus on the application of concepts.

Is there a negative marking in the CFA Level 2 exam?

No, there is no negative marking in the CFA Level 2 exam; candidates receive points only for correct

answers.

What is the passing score for the CFA Level 2 exam?

The passing score for the CFA Level 2 exam varies each year, but it is generally estimated to be

around 45-55% of the total marks.

Are calculators allowed in the CFA Level 2 exam?

Yes, candidates are allowed to use certain types of financial calculators, specifically the Texas

Instruments BA II Plus and the Hewlett Packard 12C.

When is the CFA Level 2 exam offered?

The CFA Level 2 exam is offered twice a year, typically in May and November, although specific dates

may vary.
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