
berkshire hathaway a stock history
berkshire hathaway a stock history offers a fascinating insight into one of the most
remarkable success stories in American financial markets. This article explores the origins,
growth trajectory, and key milestones of Berkshire Hathaway’s Class A stock, revealing the
factors behind its legendary status among investors. From its beginnings as a textile
company to becoming a diversified conglomerate under Warren Buffett’s stewardship, the
stock history of Berkshire Hathaway reflects strategic acquisitions, market resilience, and
long-term value creation. This comprehensive examination will cover the company’s early
days, pivotal moments in stock performance, and the role of its iconic leadership. Readers
will gain a deep understanding of how Berkshire Hathaway a stock history embodies
principles of investment excellence and corporate evolution. The following sections will
provide a detailed table of contents for easy navigation.
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Origins and Early History of Berkshire Hathaway
Berkshire Hathaway began as a textile manufacturing company in the 19th century, with its
roots tracing back to several textile mills in New England. Initially, the company operated in
a highly competitive industry, facing challenges from global competition and changing
market dynamics. The early stock history of Berkshire Hathaway is characterized by modest
growth and fluctuations typical of the textile sector during that era. Its shares were publicly
traded but did not attract widespread investor attention until much later. Understanding
this foundation is critical to appreciating the dramatic transformation that occurred in
subsequent decades.

The Textile Business Foundation
The company was originally formed through mergers of several textile mills, which aimed to
consolidate operations and improve efficiency. Despite these efforts, the textile business
faced declining profitability due to rising production costs and international competition.
Berkshire Hathaway’s stock price reflected these difficulties, remaining relatively stagnant
through much of the early 20th century. This period sets the stage for the significant



changes that would redefine the company’s identity and stock value.

Public Trading and Initial Market Perception
During its early public trading years, Berkshire Hathaway was primarily seen as a traditional
manufacturing stock with limited growth prospects. Investors typically valued the company
based on its tangible assets and dividend payouts rather than future earnings potential.
This conservative market perception changed dramatically as new leadership and strategic
vision took hold in the 1960s.

Warren Buffett’s Acquisition and Transformation
The turning point in Berkshire Hathaway a stock history came with Warren Buffett’s
involvement. Buffett initially purchased shares in the early 1960s, attracted by the
company’s undervalued assets and potential for turnaround. Over time, he gained control
and shifted the business model from textiles to investments, leveraging his value investing
principles. This shift marked the beginning of an extraordinary period of growth and stock
appreciation.

Buffett’s Initial Investment Strategy
Buffett’s initial strategy focused on acquiring undervalued companies or assets and
improving capital allocation. He saw Berkshire Hathaway as a vehicle to deploy capital
efficiently across diverse industries. This approach contrasted with the company’s previous
operational focus, emphasizing investment returns over manufacturing profits. The stock
price began to reflect this new strategy as investor confidence grew.

Shift to a Conglomerate Model
Under Buffett’s leadership, Berkshire Hathaway evolved into a conglomerate, acquiring
businesses in insurance, utilities, manufacturing, and retail sectors. This diversification
reduced industry-specific risks and enhanced earnings stability. The stock history during
this period shows a steady and substantial increase in value, with Berkshire Hathaway
shares becoming synonymous with long-term wealth accumulation.

Stock Performance and Market Milestones
Berkshire Hathaway’s stock performance is notable for its extraordinary long-term gains.
From a modest beginning, the Class A shares have appreciated exponentially, making them
one of the highest-priced stocks on the market. This section highlights key milestones and
stock price movements that define the company’s market reputation.



Historic Stock Price Growth
Since Buffett’s takeover, Berkshire Hathaway stock has experienced consistent growth,
fueled by strong earnings and strategic acquisitions. The stock price has risen from under
$20 per share in the early 1960s to over $400,000 per share in recent years. This growth
trajectory is unmatched in the history of American equities, reflecting the success of
Buffett’s investment philosophy.

Stock Splits and Share Structure
Berkshire Hathaway’s Class A stock is famous for never undergoing a stock split, which
contributes to its high per-share price. In contrast, the company introduced Class B shares
in 1996 to provide more affordable options for investors. This dual-class structure has
allowed Berkshire Hathaway to maintain a unique stock profile while broadening its investor
base.

Key Acquisitions and Business Expansion
The expansion of Berkshire Hathaway’s business portfolio through acquisitions has been a
critical driver of its stock history. Buffett’s disciplined approach to buying companies with
durable competitive advantages has diversified revenue streams and strengthened
financial performance.

Notable Acquisitions

GEICO: The acquisition of the insurance giant provided a steady stream of
underwriting profits and investment capital.

See’s Candies: A retail business known for strong brand loyalty and consistent cash
flow.

BNSF Railway: One of the largest freight railroad networks in North America,
enhancing Berkshire’s industrial footprint.

Precision Castparts: A leading manufacturer in the aerospace industry, adding to
Berkshire’s manufacturing sector presence.

Impact on Stock Valuation
These acquisitions have contributed significantly to earnings growth and stock appreciation.
Each purchase was made with a focus on intrinsic value and long-term potential, aligning
with the company’s conservative investment ethos. The cumulative effect has been a
resilient and steadily rising stock price.



Dividend Policy and Stock Splits
Berkshire Hathaway’s dividend policy is an essential aspect of its stock history. The
company is well-known for its decision not to pay dividends on Class A shares, preferring to
reinvest profits back into the business. This approach has implications for stock valuation
and investor expectations.

Rationale Behind No Dividends
Buffett has consistently stated that retaining earnings allows Berkshire Hathaway to fund
acquisitions and investments more effectively than distributing cash to shareholders. This
policy has supported capital growth and compounded returns over time. Investors have
come to view the stock as a growth vehicle rather than an income investment.

Class B Shares and Accessibility
The introduction of Class B shares provided a more accessible entry point for investors
without altering the dividend policy. Class B shares carry voting rights proportional to Class
A shares but are priced significantly lower. This structure helps maintain the exclusivity and
long-term focus of the Class A stock.

Investment Philosophy Reflected in Stock History
The stock history of Berkshire Hathaway is a living testament to Warren Buffett’s
investment philosophy. Principles such as value investing, patience, and focus on intrinsic
business quality have shaped the company’s stock trajectory and market reputation.

Value Investing Principles
Berkshire Hathaway’s stock growth is rooted in identifying undervalued assets and
investing with a margin of safety. Buffett’s disciplined approach avoids speculation and
focuses on fundamental business strengths. This philosophy has driven consistent long-
term outperformance relative to market averages.

Long-Term Perspective and Market Resilience
The company’s stock history demonstrates resilience through various economic cycles and
market downturns. By maintaining a long-term investment horizon and avoiding short-term
market noise, Berkshire Hathaway has preserved and enhanced shareholder value. This
approach continues to attract a dedicated investor base aligned with the company’s values.



Frequently Asked Questions

What is the historical significance of Berkshire
Hathaway stock?
Berkshire Hathaway stock is historically significant because it transformed from a struggling
textile company into a major holding company led by Warren Buffett, becoming one of the
most valuable and closely watched stocks in the world.

When did Warren Buffett start acquiring Berkshire
Hathaway shares?
Warren Buffett began acquiring Berkshire Hathaway shares in 1962, initially seeing it as a
textile company undervalued by the market, before eventually taking control and shifting
its focus to investments.

How has Berkshire Hathaway's stock price performed
over the decades?
Berkshire Hathaway's stock price has shown remarkable long-term growth, increasing from
around $19 per share in the early 1960s to hundreds of thousands of dollars per share
today, reflecting the company's successful investment strategy and growth.

Why does Berkshire Hathaway have such a high stock
price compared to other companies?
Berkshire Hathaway has a very high stock price because Warren Buffett has never split the
stock, resulting in a price that has compounded over decades without dilution, making it
one of the highest-priced stocks in the market.

What are the key milestones in Berkshire Hathaway's
stock history?
Key milestones include Warren Buffett's acquisition in the 1960s, the diversification into
various industries, the stock's split into Class A and Class B shares in 1996, and consistent
growth through acquisitions and investments.

How did the 1996 stock split affect Berkshire
Hathaway's share structure?
In 1996, Berkshire Hathaway issued Class B shares at 1/30th the price of Class A shares
with 1/200th the voting rights, making the stock more accessible to smaller investors while
preserving Buffett's control.



What role has Warren Buffett's leadership played in
Berkshire Hathaway's stock history?
Warren Buffett's leadership has been crucial, as his investment philosophy, disciplined
acquisitions, and long-term vision have driven the company's growth and contributed to the
stock's impressive appreciation over time.

How does Berkshire Hathaway's stock history reflect
broader market trends?
Berkshire Hathaway's stock history reflects broader market trends through its resilience
during downturns, adaptability to economic changes, and its status as a bellwether for
value investing and long-term wealth creation.

Where can investors find historical data and charts for
Berkshire Hathaway stock?
Investors can find historical data and charts for Berkshire Hathaway stock on financial
websites such as Yahoo Finance, Google Finance, Bloomberg, and through brokerage
platforms that provide detailed stock performance history.

Additional Resources
1. The Snowball: Warren Buffett and the Business of Life
This biography by Alice Schroeder offers an in-depth look at Warren Buffett, the legendary
investor behind Berkshire Hathaway's success. It explores Buffett’s investment philosophy,
business decisions, and personal life. The book provides valuable insights into the historical
growth and evolution of Berkshire Hathaway as a powerhouse in the stock market.

2. Berkshire Hathaway Letters to Shareholders
Compiled letters written by Warren Buffett to Berkshire Hathaway shareholders, this
collection reveals the company’s financial performance, strategic decisions, and investment
principles over the decades. It serves as a primary source for understanding the stock
history and corporate governance of Berkshire Hathaway. Readers gain firsthand
knowledge of Buffett’s transparent and thoughtful communication style.

3. The Warren Buffett Way
Authored by Robert G. Hagstrom, this book breaks down the investment strategies that
have made Berkshire Hathaway a dominant force in the stock market. It highlights Buffett’s
disciplined approach to value investing and how it influenced the company's stock
trajectory. The book is both a case study and a guide for investors interested in Buffett’s
methodology.

4. Berkshire Beyond Buffett: The Enduring Value of Values
By Lawrence A. Cunningham, this book examines Berkshire Hathaway’s culture and
governance that sustain its success beyond Buffett’s leadership. It discusses the stock’s
historical performance and the company’s unique approach to management and
acquisitions. The book offers a perspective on how Berkshire maintains value in the stock



market through strong principles.

5. The Essays of Warren Buffett: Lessons for Corporate America
This collection, edited by Lawrence A. Cunningham, gathers Buffett’s writings on corporate
governance, finance, and investing, many of which are rooted in Berkshire Hathaway’s
history. The essays provide context for the company’s stock market behavior and Buffett’s
long-term vision. It is a valuable resource for understanding the philosophy behind
Berkshire’s stock growth.

6. Berkshire Hathaway: The Complete Stock Market History
A comprehensive analysis of Berkshire Hathaway’s stock performance from its early days to
its rise as an investment giant. The book covers key milestones, stock splits, and financial
metrics that shaped the company’s market value. It is ideal for readers seeking a detailed
timeline and data-driven history of Berkshire’s stock.

7. The Buffett Portfolio: Mastering the Power of the Focus Investment Strategy
Mary Buffett and David Clark delve into the focused investment strategy that Buffett
employs through Berkshire Hathaway. The book discusses how selective investments have
influenced the company’s stock history and overall portfolio success. It offers actionable
insights for investors inspired by Berkshire’s approach.

8. Berkshire Beyond Buffett: The Enduring Value of Values
Lawrence Cunningham explores how Berkshire Hathaway’s stock has been driven not just
by Buffett’s talent but by the company’s core values and culture. The book analyzes
historical stock data alongside management principles, showing how these elements
contribute to long-term shareholder value. It’s a study of sustainable investing reflected in
Berkshire’s stock history.

9. Warren Buffett’s Ground Rules: Words of Wisdom from the Partnership Letters of the
World’s Greatest Investor
This book compiles early partnership letters from Buffett before Berkshire Hathaway
became his primary investment vehicle. It sheds light on the foundational investing
principles that later influenced Berkshire’s stock market success. The historical context
helps readers understand the evolution of Buffett’s strategies and their impact on
Berkshire’s shares.
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