
accounting 201 final exam cheat sheet
accounting 201 final exam cheat sheet serves as an essential tool for
students preparing for their comprehensive final exam in introductory
financial accounting. This cheat sheet consolidates critical concepts,
formulas, and procedures necessary for mastering foundational accounting
principles. It encompasses topics such as the accounting cycle, financial
statements, journal entries, adjusting entries, and key accounting ratios. By
providing a streamlined review, this guide ensures students understand how to
analyze transactions, prepare accurate financial reports, and apply
accounting standards effectively. Additionally, it highlights common pitfalls
and tips for managing time during the exam. This article will offer a
detailed breakdown of each major topic, creating a well-rounded resource
designed to boost confidence and performance on the accounting 201 final
exam.
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Understanding the Accounting Cycle
The accounting cycle is the step-by-step process that companies use to record
and report financial transactions. Mastery of this cycle is crucial for the
accounting 201 final exam cheat sheet as it forms the backbone of financial
accounting. The cycle begins with identifying transactions and ends with the
preparation of financial statements, ensuring accuracy and compliance with
accounting standards.

Steps in the Accounting Cycle
The accounting cycle consists of several key stages that must be followed in
sequence to maintain accurate records and prepare reliable financial reports.

Transaction Analysis: Identifying and analyzing financial transactions
based on source documents.



Journalizing: Recording transactions in the general journal as debit and
credit entries.

Posting: Transferring journal entries to the general ledger accounts.

Trial Balance Preparation: Summarizing ledger balances to check the
equality of debits and credits.

Adjusting Entries: Making necessary adjustments for accrued and deferred
items.

Adjusted Trial Balance: Preparing a new trial balance after adjustments
to verify balances.

Financial Statements: Compiling income statement, balance sheet, and
cash flow statement.

Closing Entries: Resetting temporary accounts to zero for the next
accounting period.

Post-Closing Trial Balance: Ensuring that all temporary accounts are
closed properly.

Importance of the Accounting Cycle
Understanding the accounting cycle ensures that every transaction is properly
recorded, classified, and summarized. This systematic process maintains the
integrity of financial data, allowing for accurate financial analysis and
reporting. It also supports compliance with Generally Accepted Accounting
Principles (GAAP) and helps prevent errors and omissions.

Financial Statements Overview
Financial statements are the primary output of the accounting process and are
critical elements covered in the accounting 201 final exam cheat sheet. They
provide a snapshot of a company’s financial health and performance over a
specific period. Understanding the purpose, components, and preparation of
these statements is essential for exam success.

Key Financial Statements
There are four main financial statements that students should be familiar
with:

Income Statement: Also known as the profit and loss statement, it



summarizes revenues, expenses, and net income or loss over a period.

Balance Sheet: Presents a company’s assets, liabilities, and equity at a
specific point in time, showing the financial position.

Statement of Cash Flows: Details cash inflows and outflows from
operating, investing, and financing activities.

Statement of Retained Earnings: Explains changes in retained earnings
during the accounting period.

Components of the Balance Sheet
The balance sheet follows the fundamental accounting equation: Assets =
Liabilities + Equity. Each component includes:

Assets: Resources owned by the company such as cash, inventory,
equipment, and accounts receivable.

Liabilities: Obligations owed to creditors like accounts payable, notes
payable, and accrued expenses.

Equity: Owner’s claim on assets after liabilities, including common
stock and retained earnings.

Journal Entries and Ledger Accounts
Journal entries are the foundation of recording transactions in accounting,
making them a focal point of the accounting 201 final exam cheat sheet. Each
transaction affects at least two accounts following the double-entry system.
Accurate journalizing and ledger posting are vital for maintaining balanced
books.

How to Record Journal Entries
Each journal entry must include the date, accounts affected, amounts debited
and credited, and a brief description. The rules of debit and credit depend
on the account type:

Assets increase with debits and decrease with credits.

Liabilities and equity increase with credits and decrease with debits.

Revenues increase with credits and decrease with debits.



Expenses increase with debits and decrease with credits.

Posting to Ledger Accounts
After journalizing, entries are posted to the ledger accounts, which organize
transactions by account. The ledger shows the running balance of each account
and aids in preparing the trial balance. Proper ledger maintenance helps
identify errors and ensures financial statement accuracy.

Adjusting and Closing Entries
Adjusting and closing entries are crucial for updating account balances and
preparing for the next accounting period, topics thoroughly covered in the
accounting 201 final exam cheat sheet. These entries ensure that financial
statements reflect the true financial position and performance.

Types of Adjusting Entries
Adjusting entries are necessary to comply with the revenue recognition and
matching principles. Common types include:

Accrued Revenues: Revenues earned but not yet recorded.

Accrued Expenses: Expenses incurred but not yet recorded.

Deferred Revenues: Cash received in advance for services or goods not
yet delivered.

Deferred Expenses (Prepaid): Expenses paid in advance and allocated over
time.

Depreciation: Allocation of the cost of long-term assets over their
useful lives.

Closing Entries Process
Closing entries reset temporary accounts such as revenues, expenses, and
dividends to zero, transferring their balances to retained earnings. This
process prepares the accounts for the next fiscal period and prevents
carryover of previous period balances.



Key Accounting Formulas and Ratios
Understanding and memorizing key accounting formulas and ratios is a vital
component of the accounting 201 final exam cheat sheet. These calculations
enable evaluation of financial performance and position, aiding in decision-
making.

Essential Accounting Formulas
Several foundational formulas appear regularly in exams:

Accounting Equation: Assets = Liabilities + Equity

Net Income: Revenues – Expenses = Net Income

Gross Profit: Sales Revenue – Cost of Goods Sold

Ending Retained Earnings: Beginning Retained Earnings + Net Income –
Dividends

Important Financial Ratios
Key ratios help analyze liquidity, profitability, and solvency:

Current Ratio: Current Assets / Current Liabilities; measures short-term
liquidity.

Debt to Equity Ratio: Total Liabilities / Equity; assesses financial
leverage.

Return on Assets (ROA): Net Income / Total Assets; indicates asset
efficiency.

Profit Margin: Net Income / Sales; evaluates profitability.

Exam Preparation Tips and Strategies
Effective preparation strategies complement the content knowledge in the
accounting 201 final exam cheat sheet. Time management, understanding exam
format, and practicing problem-solving improve exam performance and reduce
anxiety.



Time Management Techniques
Allocate sufficient time to review each major topic, focusing on weaker
areas. During the exam, prioritize questions based on point value and
difficulty to maximize scores. Use scratch paper for calculations and double-
check answers when time permits.

Practice and Review
Regular practice with past exam questions and exercises enhances familiarity
with question types and application of concepts. Reviewing errors helps
identify patterns and correct misunderstandings. Summarizing key points and
formulas in a personal cheat sheet aids quick recall.

Understand Exam Instructions
Carefully read all instructions and questions to avoid common mistakes. Pay
attention to whether calculations require rounded answers or specific
formats. Clarify any ambiguous terms or requirements before proceeding with
solutions.

Frequently Asked Questions

What are the key topics typically covered in an
Accounting 201 final exam?
Key topics usually include the accounting cycle, financial statements,
journal entries, adjusting entries, closing entries, and the basics of debits
and credits.

How can I create an effective cheat sheet for my
Accounting 201 final exam?
Focus on summarizing formulas, key definitions, journal entry formats,
financial statement layouts, and common adjusting entries to maximize quick
reference during the exam.

Is it ethical to use a cheat sheet during an
Accounting 201 final exam?
Using a cheat sheet without permission is considered academic dishonesty.
Always check your instructor's policy and use cheat sheets only if allowed.



What formulas should I include on my Accounting 201
final exam cheat sheet?
Include formulas for calculating Assets = Liabilities + Equity, Gross Profit,
Net Income, Depreciation methods (straight-line, declining balance), and
Inventory valuation methods.

Can I include examples of journal entries on my
Accounting 201 cheat sheet?
Yes, including sample journal entries for common transactions can help you
quickly recall the correct format and accounts during the exam.

What are some tips for organizing an Accounting 201
final exam cheat sheet?
Use headings and bullet points, organize by topic (e.g., journal entries,
financial statements), use abbreviations, and highlight important formulas or
concepts for quick scanning.

How detailed should my Accounting 201 cheat sheet be
for the final exam?
Keep it concise but comprehensive enough to cover all critical concepts,
formulas, and procedures without overcrowding the sheet to ensure
readability.

Are there any digital tools that can help me prepare
an Accounting 201 final exam cheat sheet?
Yes, tools like Excel, OneNote, or Google Docs can help organize and format
your cheat sheet effectively, allowing easy edits and neat presentation.

What topics should I prioritize when studying for
the Accounting 201 final exam if I have limited
time?
Prioritize understanding the accounting cycle, adjusting and closing entries,
preparation of financial statements, and key accounting principles as these
are commonly tested.

Additional Resources
1. Accounting 201 Final Exam Cheat Sheet: Key Concepts Simplified
This book condenses the essential topics covered in Accounting 201 into an



easy-to-understand cheat sheet format. It highlights critical formulas,
journal entries, and financial statement components, making it an ideal quick
reference for exam preparation. Students will find clear examples and concise
explanations that aid in mastering fundamental accounting principles
efficiently.

2. Quick Study Accounting 201: Final Exam Review Guide
Designed for students aiming to excel in their Accounting 201 final, this
guide covers core topics such as debits and credits, adjusting entries, and
financial analysis. It includes summary charts and practice questions to
reinforce learning. The book is perfect for last-minute review and concept
reinforcement.

3. Mastering Accounting 201: Cheat Sheet and Exam Tips
This book provides a comprehensive cheat sheet alongside expert tips for
tackling common exam challenges. It breaks down complex accounting standards
into manageable sections and offers mnemonic devices to help retention. Ideal
for those who want both a quick review and strategic exam advice.

4. Accounting 201 Essentials: Final Exam Cheat Sheet and Practice
Focuses on the foundational elements of Accounting 201, this book provides
concise notes paired with practice problems. It emphasizes understanding the
accounting cycle, financial statements, and basic managerial accounting
concepts. The practice exercises help students apply theory to practical
scenarios.

5. Ultimate Accounting 201 Final Exam Cheat Sheet
This comprehensive cheat sheet compiles all major Accounting 201 concepts,
including transaction analysis, ledger posting, and trial balances. It is
designed as a quick-reference guide to boost confidence and accuracy during
exams. The layout facilitates fast scanning and efficient study sessions.

6. Accounting 201 Study Guide: Final Exam Cheat Sheet and Summary
Offering a detailed summary of course material, this study guide highlights
key formulas and accounting principles. It includes charts for quick
information retrieval and covers topics like accrual accounting and inventory
valuation. Students can use this resource to build a solid foundation before
the exam.

7. Financial Accounting 201: Final Exam Cheat Sheet Explained
This book demystifies financial accounting concepts crucial for the
Accounting 201 final exam. It provides clear definitions, step-by-step
procedures for preparing financial statements, and common pitfalls to avoid.
The explanations are tailored to ensure students grasp essential accounting
practices.

8. Accounting 201 Final Exam Review: Cheat Sheet and Practice Questions
Combining a concise cheat sheet with targeted practice questions, this book
helps students test their knowledge actively. It covers topics from journal
entries to closing entries, reinforcing understanding through application.
The included answer key allows for self-assessment and improvement.



9. Efficient Accounting 201 Final Exam Prep: Cheat Sheet and Study Tips
This resource offers an efficient approach to exam preparation by summarizing
vital accounting concepts and providing actionable study tips. It encourages
effective time management and prioritization of high-impact topics. Perfect
for students seeking a streamlined review before the Accounting 201 final.
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