
75 most common questions on the real
estate exam
75 most common questions on the real estate exam are essential for anyone preparing to
become a licensed real estate professional. Understanding these questions helps candidates gain
confidence and improve their chances of passing the exam on the first attempt. This article covers a
comprehensive list of frequently asked questions, organized by key topics such as real estate
principles, contracts, finance, property ownership, and agency law. By familiarizing yourself with
these questions and their underlying concepts, you can master the critical areas that the exam tests.
Additionally, this guide highlights common terminology and scenarios that often appear in the
licensing exam. Below is an outline of the main sections covered in this extensive compilation to help
streamline your study process.

Real Estate Principles and Practices

Property Ownership and Land Use Controls

Contracts and Agency Law

Real Estate Finance

Closing Procedures and Real Estate Math

Real Estate Principles and Practices
Understanding the foundational principles and practices of real estate is crucial for exam success.
These questions assess knowledge of property types, legal descriptions, and market factors affecting
real estate transactions. Candidates are expected to recognize essential terminology and concepts
related to ownership rights, real property characteristics, and the role of real estate professionals.

Property Types and Legal Descriptions
Questions in this category often focus on distinguishing between real and personal property, types of
estates, and methods of legal property description. For example, understanding metes and bounds,
lot and block, and government survey systems is vital.

Real Property Characteristics
Common questions test knowledge of the economic and physical characteristics of real estate, such
as immobility, indestructibility, uniqueness, scarcity, improvements, permanence of investment, and
location (situs).



Market Influences and Real Estate Laws
These questions evaluate understanding of supply and demand, factors influencing property value,
and the impact of zoning, taxation, and environmental regulations.

What is the difference between real property and personal property?

How is a legal description of land determined?

What are the physical characteristics of real estate?

How do zoning laws affect property use?

What factors influence real estate market value?

Property Ownership and Land Use Controls
This section covers questions related to various forms of property ownership, rights, and restrictions.
Candidates must understand concepts such as estate types, concurrent ownership, easements,
encumbrances, and government controls over land use.

Types of Ownership and Estates
The exam frequently tests knowledge of fee simple absolute, life estates, leasehold estates, and
forms of concurrent ownership like joint tenancy, tenancy in common, and tenancy by the entirety.

Easements, Liens, and Encumbrances
Understanding how easements are created, the priority of liens, and the impact of encumbrances on
title is crucial for answering related questions accurately.

Government Powers and Land Use Restrictions
Questions often focus on eminent domain, police power, taxation, zoning ordinances, subdivision
regulations, and environmental laws that control land use and development.

What distinguishes fee simple absolute from a life estate?

How is joint tenancy different from tenancy in common?

What is an easement, and how is it created?



What are common types of liens on real property?

How do zoning laws affect property ownership rights?

Contracts and Agency Law
Questions in this section focus on the legal principles governing contracts and agency relationships in
real estate transactions. Candidates should be familiar with contract elements, types of contracts,
breach consequences, and fiduciary duties of agents.

Essential Elements of a Valid Contract
The exam tests knowledge of offer and acceptance, consideration, legal purpose, competent parties,
and mutual consent as necessary components of a valid contract.

Types of Real Estate Contracts
Understanding different contracts such as listing agreements, purchase agreements, option contracts,
and leases is essential for answering scenario-based questions.

Agency Relationships and Fiduciary Duties
Questions commonly cover agency creation, duties owed by agents to principals, types of agency
relationships, and disclosure requirements.

What are the essential elements required for a valid contract?

How does an option contract differ from a purchase agreement?

What fiduciary duties does a real estate agent owe to a client?

What constitutes a breach of contract in real estate?

How is agency disclosed and terminated?

Real Estate Finance
Finance-related questions evaluate understanding of mortgage types, lending practices, financing
instruments, and government loan programs. These questions are critical for grasping how real estate
transactions are funded and secured.



Types of Mortgages and Financing
The exam covers conventional, FHA, VA loans, amortization, interest rates, and loan-to-value ratios.
Candidates should also know the differences between fixed-rate and adjustable-rate mortgages.

Loan Application and Processing
Questions test knowledge of the loan approval process, credit evaluation, underwriting, and disclosure
requirements such as the Truth in Lending Act (TILA) and Real Estate Settlement Procedures Act
(RESPA).

Government Loan Programs
Understanding government-backed programs like FHA, VA, and USDA loans, including their eligibility
requirements and benefits, is essential for exam success.

What are the features of a conventional mortgage?

How does amortization affect loan payments?

What disclosures are required under TILA?

What distinguishes FHA loans from VA loans?

What is the purpose of the loan-to-value ratio?

Closing Procedures and Real Estate Math
Questions in this category assess knowledge of the closing process, settlement statements,
prorations, and basic real estate math calculations. These are vital for ensuring accurate transaction
completion and understanding financial implications.

Closing Process and Documents
Candidates should be familiar with the role of escrow, title insurance, deeds, and the typical sequence
of steps involved in closing a real estate transaction.

Prorations and Settlement Statements
Common questions involve calculating prorated taxes, insurance, rents, and interpreting closing
disclosure or settlement statements.



Real Estate Math Fundamentals
This includes computations involving area, volume, commission, loan interest, and property taxes.
Accuracy and understanding of formulas are key to answering math-related exam questions.

What is the purpose of a settlement statement?

How are property taxes prorated between buyer and seller?

What formulas are used to calculate real estate commissions?

How is loan interest calculated on a mortgage?

What steps are involved in the closing process?

Frequently Asked Questions

What types of properties are typically covered on the real
estate exam?
The exam usually covers residential, commercial, industrial, and agricultural properties, focusing on
their characteristics, ownership, and transfer.

How is agency defined in real estate?
Agency is the relationship in which a real estate agent represents the interests of a client, acting on
their behalf in transactions.

What are the key components of a valid real estate contract?
A valid contract requires offer and acceptance, consideration, legal capacity of parties, and a lawful
purpose.

What is the difference between a mortgage and a deed of
trust?
A mortgage is a two-party agreement between borrower and lender, while a deed of trust involves a
third party (trustee) who holds the title until the loan is paid.

What is the purpose of a title search in real estate?
A title search is conducted to verify the legal ownership of a property and to identify any liens,
encumbrances, or claims against it.



How does the principle of highest and best use apply in real
estate valuation?
It refers to the most profitable, legally permissible, and physically possible use of a property, which
maximizes its value.

What are common types of real estate ownership?
Common ownership types include sole ownership, tenancy in common, joint tenancy, and tenancy by
the entirety.

What disclosures are real estate agents required to make to
buyers?
Agents must disclose material facts about the property, including known defects, environmental
hazards, and any conditions that could affect the value or desirability of the property.

Additional Resources
1. Mastering the 75 Most Common Real Estate Exam Questions
This comprehensive guide breaks down the 75 most frequently encountered questions on the real
estate exam, providing clear explanations and strategies for answering each one. It is designed to
build confidence and improve test-taking skills by focusing on key concepts. Readers will find practical
tips and sample questions to reinforce their understanding of real estate principles.

2. Real Estate Exam Essentials: Top 75 Questions Explained
This book offers a detailed review of the essential questions that appear on most real estate licensing
exams. It emphasizes understanding the rationale behind each question and provides step-by-step
solutions. Ideal for both beginners and those needing a refresher, it helps candidates pinpoint areas to
focus their study efforts.

3. Cracking the Real Estate Exam: 75 Questions You Must Know
A targeted study aid that highlights the 75 critical questions on the real estate exam, this book
combines practice tests with in-depth explanations. It covers topics ranging from property law to
finance, ensuring a well-rounded preparation. Test-takers can use this as a last-minute review to
boost their chances of success.

4. The Real Estate Exam Question Workbook: 75 Practice Problems
This workbook-style resource provides 75 practice questions modeled after those commonly found on
real estate exams. Each question is accompanied by detailed answers and tips to improve reasoning
skills. It’s perfect for active learners who benefit from hands-on practice and repetition.

5. 75 Real Estate Exam Questions and How to Answer Them
Focused on practical test-taking strategies, this book guides readers through 75 typical real estate
exam questions with clear, concise explanations. It teaches how to recognize common traps and how
to apply knowledge effectively under exam conditions. The book also includes advice on time
management and stress reduction.



6. Essential Real Estate Exam Q&A: 75 Questions Demystified
This title demystifies complex real estate concepts by breaking down 75 exam questions into
understandable segments. It covers legal issues, contracts, agency, and financing with approachable
language. The book’s Q&A format makes it easy to review and self-assess progress.

7. Real Estate Exam Prep: 75 Most Common Questions and Answers
An all-in-one review book that compiles the 75 most common real estate exam questions with model
answers and explanations. It is designed to reinforce foundational knowledge and clarify confusing
topics. The author includes mnemonic devices and memory aids to help candidates retain key
information.

8. Real Estate Licensing Exam: 75 Questions to Pass with Confidence
This guide focuses on building test-day confidence by covering 75 essential questions and the
concepts behind them. It provides practical advice on how to approach multiple-choice questions and
avoid common mistakes. The book is suitable for self-study or as a supplement to a formal prep
course.

9. 75 Key Real Estate Exam Questions: Your Path to Certification
A focused study guide that highlights 75 pivotal questions to help candidates achieve real estate
certification. It offers thorough explanations, real-world examples, and review tips tailored to the
exam format. Readers will benefit from its clear layout and emphasis on understanding over
memorization.
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