
2013 earned income credit worksheet

2013 earned income credit worksheet is an essential tool used by taxpayers
and tax professionals to determine eligibility and calculate the amount of
the Earned Income Credit (EIC) for the tax year 2013. This worksheet
simplifies the process of evaluating earned income, adjusted gross income,
and other qualifying factors to accurately claim this valuable tax credit.
Understanding how to use the 2013 earned income credit worksheet can help
ensure compliance with IRS regulations and maximize potential refunds. This
article provides a detailed overview of the worksheet, eligibility criteria,
calculation steps, and important considerations for taxpayers. Additionally,
it highlights common errors to avoid and tips for correctly completing the
worksheet. The following sections will guide readers through the entire
process of utilizing the 2013 earned income credit worksheet effectively.

Overview of the 2013 Earned Income Credit Worksheet

Eligibility Requirements for the Earned Income Credit

Step-by-Step Guide to Completing the 2013 Earned Income Credit Worksheet

Common Errors and Tips for Accuracy

Additional Considerations and Resources

Overview of the 2013 Earned Income Credit
Worksheet

The 2013 earned income credit worksheet is a standardized IRS form designed
to assist taxpayers in calculating their Earned Income Credit for the 2013
tax year. The EIC is a refundable tax credit aimed at low- to moderate-income
workers, especially those with qualifying children. The worksheet facilitates
the determination of the credit amount based on earned income, adjusted gross
income (AGI), filing status, and number of qualifying children. It is often
included in the instructions for IRS Form 1040 or 1040A.

Using this worksheet helps taxpayers avoid errors in credit calculation and
ensures adherence to the income thresholds and phase-out ranges set for 2013.
It incorporates formulas and income limits specific to that year, reflecting
the tax laws and inflation adjustments applicable at that time. The worksheet
serves as both a calculation tool and a compliance aid.

Purpose and Importance

The primary purpose of the 2013 earned income credit worksheet is to provide
a clear, stepwise method for calculating the EIC amount. This reduces
confusion and errors in estimating the credit, which is critical since the
EIC can significantly affect tax refunds. Proper use of the worksheet helps
prevent under-claiming or over-claiming the credit, both of which can have
financial consequences or trigger IRS audits.



Forms Associated with the Worksheet

The worksheet is typically used alongside the following tax forms:

Form 1040 – U.S. Individual Income Tax Return

Form 1040A – U.S. Individual Income Tax Return (shorter version)

Schedule EIC – Used to provide information about qualifying children

The worksheet inputs information from these forms to calculate the EIC credit
accurately.

Eligibility Requirements for the Earned Income
Credit

Before completing the 2013 earned income credit worksheet, taxpayers must
determine if they meet the eligibility criteria for the Earned Income Credit.
The IRS has specific rules regarding income limits, filing status, and
qualifying children that affect eligibility.

Income Limits and Filing Status

For the 2013 tax year, the taxpayer’s earned income and adjusted gross income
must each be below certain thresholds. These limits vary depending on filing
status and the number of qualifying children. The main filing statuses
eligible for EIC include:

Single

Married Filing Jointly

Head of Household

Qualifying Widow(er) with dependent child

Note that taxpayers filing as Married Filing Separately are not eligible for
the EIC.

Qualifying Children Requirements

The number and characteristics of qualifying children significantly influence
the credit amount. To be considered a qualifying child, an individual must
meet relationship, age, residency, and joint return tests. For the 2013 EIC,
a taxpayer can claim up to three qualifying children, with credit amounts
increasing accordingly.

Other Eligibility Conditions

Additional requirements include:



Valid Social Security number for the taxpayer, spouse (if filing
jointly), and qualifying children

Investment income not exceeding $3,250 for the year

U.S. citizenship or resident alien status

No filing requirement to be claimed as a dependent on another taxpayer’s
return

Step-by-Step Guide to Completing the 2013
Earned Income Credit Worksheet

Completing the 2013 earned income credit worksheet involves several key steps
that guide taxpayers through calculating their allowable credit. Each step
requires accurate input of financial and personal information.

Step 1: Gather Required Information

Collect all necessary documents, including W-2 forms, 1099s, and information
about qualifying children. This ensures the accuracy of income and dependent
data used in the worksheet.

Step 2: Calculate Earned Income

Earned income generally includes wages, salaries, tips, and net earnings from
self-employment. This figure is crucial as it is used to determine the base
amount for the EIC calculation.

Step 3: Determine Adjusted Gross Income (AGI)

AGI is calculated by subtracting allowable deductions from gross income. For
the 2013 earned income credit worksheet, both earned income and AGI are
compared to income limits to establish eligibility and phase-out
calculations.

Step 4: Apply Income Limits and Phase-Outs

The worksheet includes specific ranges where the credit amount phases out as
income increases. Taxpayers must use the worksheet’s formulas to calculate
the exact credit reduction based on their earned income and AGI.

Step 5: Calculate the Credit Amount

Using the worksheet’s instructions, enter the figures according to the number
of qualifying children and filing status. The worksheet will guide the
taxpayer to the correct credit amount from IRS tables or formulas.



Step 6: Verify Calculations and Complete Tax Return

Double-check all numbers for accuracy before transferring the final EIC
amount to the appropriate line on the tax return (Form 1040 or 1040A). Attach
any required schedules, such as Schedule EIC, if claiming qualifying
children.

Common Errors and Tips for Accuracy

Errors on the 2013 earned income credit worksheet can lead to delays, audits,
or loss of the credit. Awareness of common mistakes and best practices can
improve accuracy and compliance.

Common Errors to Avoid

Incorrectly reporting earned income or AGI

Failing to include all qualifying children or incorrectly claiming
ineligible individuals

Using the wrong filing status

Not accounting for phase-out rules properly

Omitting required supporting documentation or schedules

Tips for Accuracy

Carefully review IRS instructions for 2013 EIC and worksheets

Use precise figures from official income documents

Confirm qualifying child criteria thoroughly before claiming

Double-check arithmetic and worksheet entries

Consider professional assistance if unsure about eligibility or
calculations

Additional Considerations and Resources

While the 2013 earned income credit worksheet provides comprehensive guidance
for that tax year, taxpayers should be aware of potential updates or changes
for subsequent years. Understanding the historical context of the 2013 credit
can also help in comparing eligibility across tax periods.



Recordkeeping and Documentation

Maintaining accurate records of income, expenses, and dependent information
is essential for substantiating the EIC claim. This includes keeping copies
of W-2s, 1099s, birth certificates, and any custody agreements related to
qualifying children.

IRS Publications and Support

The IRS provides detailed publications and instructions that accompany the
2013 earned income credit worksheet. While direct links are not included
here, taxpayers are encouraged to consult official IRS materials or seek help
from tax professionals to ensure proper credit claims.

Frequently Asked Questions

What is the 2013 Earned Income Credit (EIC) worksheet
used for?

The 2013 Earned Income Credit worksheet is used to help taxpayers calculate
the amount of Earned Income Credit they are eligible for on their 2013 tax
return.

Where can I find the 2013 Earned Income Credit
worksheet?

The 2013 Earned Income Credit worksheet can typically be found in the IRS
Form 1040 instructions booklet for the 2013 tax year or on the IRS website.

Who is eligible to use the 2013 Earned Income Credit
worksheet?

Taxpayers who earned income in 2013 and meet the IRS criteria for the Earned
Income Credit, such as income limits and filing status, are eligible to use
the worksheet.

What information do I need to complete the 2013
Earned Income Credit worksheet?

You need your 2013 earned income amount, adjusted gross income, number of
qualifying children, and filing status to complete the worksheet.

Can the 2013 Earned Income Credit worksheet be used
for tax years other than 2013?

No, the 2013 worksheet is specific to the tax laws and figures for that year;
for other years, you must use the corresponding EIC worksheet for that tax
year.



How does the 2013 Earned Income Credit worksheet
calculate the credit amount?

The worksheet uses income thresholds, number of qualifying children, and
filing status to determine the credit amount based on IRS tables and formulas
for 2013.

Is the 2013 Earned Income Credit worksheet required
to claim the EIC?

While not mandatory, using the worksheet helps ensure accurate calculation of
the Earned Income Credit and avoids errors on your tax return.

What should I do if I made a mistake on the 2013
Earned Income Credit worksheet?

You should correct the mistake and re-calculate the credit. If the tax return
was already filed, consider filing an amended return using Form 1040X.

Does the 2013 Earned Income Credit worksheet consider
investment income limits?

Yes, the worksheet factors in investment income limits for 2013, which must
not exceed $3,250 to qualify for the EIC that year.

Can I use tax software to complete the 2013 Earned
Income Credit worksheet?

Yes, most tax software programs automatically calculate the Earned Income
Credit based on your entered information, eliminating the need to manually
complete the worksheet.

Additional Resources
1. Mastering the 2013 Earned Income Credit Worksheet
This book provides a comprehensive guide to understanding and completing the
2013 Earned Income Credit (EIC) worksheet. It breaks down complex tax terms
into simple language, helping taxpayers maximize their credits. With step-by-
step instructions and practical examples, it is ideal for both tax
professionals and individuals filing their own returns.

2. The Essential Guide to Earned Income Credit for 2013 Filing
Focused on the 2013 tax year, this guide explains eligibility criteria,
income thresholds, and how to accurately calculate the Earned Income Credit.
It includes detailed worksheets and tips to avoid common mistakes. Readers
will gain confidence in claiming EIC to reduce their tax burden effectively.

3. Filing Taxes with Earned Income Credit: 2013 Edition
This book offers a straightforward approach to filing taxes using the Earned
Income Credit for 2013. It covers the IRS requirements, documentation needed,
and how to fill out the EIC worksheet correctly. The resource is designed to
help low- and moderate-income earners understand their benefits.



4. Tax Credits and You: Navigating the 2013 Earned Income Credit
A practical handbook that explores various tax credits with a special focus
on the 2013 Earned Income Credit. It explains how the EIC fits into the
broader tax credit system and provides strategies for maximizing refunds. The
book also discusses common pitfalls and how to avoid IRS audits.

5. 2013 Earned Income Credit Explained: A Taxpayer’s Workbook
This workbook is tailored for taxpayers who want a hands-on approach to
learning the 2013 EIC worksheet. Filled with exercises, sample forms, and
quizzes, it reinforces understanding of key concepts. It’s an excellent tool
for self-study and for tax preparers seeking client education materials.

6. Understanding Earned Income Credit Calculations: 2013 Tax Year
Delving deep into the calculation methods of the 2013 Earned Income Credit,
this book demystifies the formulas and income limits. It offers detailed
explanations on how earned income, investment income, and adjusted gross
income affect eligibility. The book is indispensable for those who want to
ensure precise tax credit claims.

7. The 2013 Taxpayer’s Guide to Earned Income Credit and Worksheets
Designed for the average taxpayer, this guide simplifies the process of
completing the Earned Income Credit worksheet for the 2013 tax year. It
includes tips on gathering necessary documents and understanding IRS
instructions. The straightforward language makes it accessible to readers
with no prior tax knowledge.

8. Maximizing Your Tax Refund: 2013 Earned Income Credit Strategies
This book offers strategies to optimize tax refunds using the 2013 Earned
Income Credit. It provides insights into income planning, filing status
choices, and dependent qualifications that impact EIC amounts. Taxpayers will
find actionable advice to make the most out of their 2013 tax filings.

9. Complete Reference to 2013 Earned Income Credit Worksheet and IRS Forms
A detailed reference manual that compiles all relevant IRS forms,
instructions, and worksheets related to the 2013 Earned Income Credit. It
serves as a one-stop resource for tax preparers and individuals alike. The
book ensures users have all necessary materials to accurately claim and
verify their EIC.
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